                                                       The Great Depression!

A. American Prosperity:  The Roaring Twenties or Edge of the Abyss?

1. In the late 1920’s, there were many signs of economic peril:

· Worker’s wages did not rise with the cost of living

· Business production slipped, resulting in layoffs.

· An illusion of prosperity, consumers relied on “credit” in latter 20’s

· Farm prices were down. 1/3 of Americans

B. “Fishing on Wall Street”. Hooking Americans into Speculation.

2. Stock Market prices increased in the 20’s. Stock Market mania began in 1927. At that  point , many Americans were led to believe that buying stocks was a “sure-fire” way to get rich. . .SPECULATION or the making of risky investments in hope of gaining profits from market speculation. . . became widespread.

3. To attract investors, brokers sold shares of stock on “margin”.  1929,  600,000 investors.

4. By Sept. 1929 stock prices were 400% higher than 5 yrs. Before cautious  investors began to sell stocks. Prices started going down.

5. On Oct. 24, 1929 a flood of sell orders hit the NYSE and created a panic.  As stock prices dropped and investors attempted to unload stock.

6. On Oct.29, 1929 or BLACK TUESDAY orders to sell at any price swamped the Stock Market. 16.5 million shares changed hands . . .The Stock Market collapsed.

Whole fortunes were lost.

C. Epidemic of Bank Failures.

1. The failure of thousands of banks in the early 1930’s contributed to the severity of the Depression.

2. Banks had loaned great amounts of money to speculators. After the Stock Market Crash, some banks collapsed when borrowers could not pay back their loans. Panic.

3. Bank failures left many families penniless. 1929 to 1932 5,000 banks failed.

D. “Dust Bowl”

1. To increase efficiency, farmers of the 20’s invested in technology, so they were usually in debt.

2. Severe dust storms in the early and mid 30’s ruined crops and forced many farmers to abandon their farms.

3. Between 1930 and 1934 one million families lost their farms.

E. Unemployment.

1. In the beginning of the Depression, unemployed workers could expect little Gov. help.

2. By 1932 unemployment in the U.S. reached 25%.

3. Many unemployed men left their families to roam the land seeking work.

F. “Standing in a Bread Line”

1. People lined up to receive Federal Surplus Commodities.. . . bread lines!

2. Hundreds of thousands were forced by poverty and hunger to accept charity.

G. “Hoovervilles”

1. Throughout the early 1930’s “Hoovervilles” sprung up in most major cities.

2. Growing homeless people.

3. Hoovervilles received their name because many believed that President Herbert Hoover did not do enough to help the poor.  

H. President Hoover.

1. In 1930, Hoover attempted to restore people’s faith in the economy and urged business leaders not to panic by cutting production.

2. Hoover opposed direct  relief action by the Fed. Gov.

3. Hoover’s popularity diminished as the Depression wore on, he will become a scapegoat for the misery created by the Great Depression.

I. “Abolish Bread Lines.  Vote for Roosevelt.”

1. The Democratic Party chose Franklin Delano Roosevelt largely due to his name recognition and the successful relief plan he had created as governor of NY.

2. Roosevelt, in contrast to Hoover, pledged to take “…bold, persistant, action.”

.      3.  Roosevelt gained support from mainstream Americans as he promised America a       “new deal”

J. “Just leave ‘em Herb.  I’ll do it after March 4th.”

1. In the 1932 presidential election, Roosevelt won 58% of the popular vote.

2. Throughout the 1932 election campaign, FDR radiated charm and confidence. Despite the economic calamity the nation faced, he voiced optimism and promise for the nation.

                                          THE NEW DEAL! ! !

A. Montage of  Franklin Delano Roosevelt.

1. Personal characteristics:  only child of a wealthy  family form Hyde Park, NY.

His mother taught him that the wealthy and priviledged had an obligation to serve the public.    Harvard graduate.  NY State senator   …  assistant Secretary of the Navy…   governor of NY.

B. FDR the man.

1. In 1921, at the age of 39, FDR was suddenly stricken with polio and was left with his legs paralyzed.

2. Initially he thought his political career over but urged by his wife, Eleanor he continues seeking public office.

C. FDR smiles.

1. FDR was a supremely confident, and charismatic leader. Many believed he was the answer.

D. FDR Talks.

1. He believed the government needed to assure Americans that the country was capable of overcoming the economic calamity.  In his first of four inaugaral addresses he reassured Americans by saying “…The only thing we have to FEAR is FEAR itself.”

2. FDR skillfully used the radio to bring Americans closer to their president.  These “fireside chats” gave Americans hope.

3. He used these fireside chats to explain many of his policy efforts to relieve the hardships of the Great Depression.

E. The New Deal in a Nutshell.

1. His program to combat the problems of the Depression was called the NEW DEAL.

2. The NEW DEAL had three goals:  relief for the poor, recovery from the Depression, and a restructuring of the economy to prevent future depressions.

“The 3 R’s”
3. To create NEW DEAL reforms FDR sought the advice form many intellectuals and professors… The BRAIN TRUST.

F. Roosevelt Will Restore Your Rights.

